647510 MCM3AmaE301A Seat No :
M.Com(New) Semester - 3 (CBCS) Examination
Nov/Dec-2023 (NEW COURSE)
Advanced Management Accounting (Elective (New))
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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1 0.943 | 0.909 | 0.893 | 0.870 | 0.847 | 0.833
2 0.890 | 0.826 | 0.797 | 0.756 0.718 0.694
3 0.840 | 0.751 0.712 0.658 | 0.609 | 0.579
4 0.792 | 0.683 | 0.636 | 0.572 0.516 0.482
5 0.747 0.621 0.567 | 0.497 | 0.437 | 0.402
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1 0.833 | 0.800 | 0.769

2 0.694 | 0.640 | 0.592

3 0.579 0.512 0.455

4 0.482 0.410 0.350

5 0.402 | 0.328 | 0.269
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Que.l The Ram Ltd. Wants to start a new business plan. Details of the two schemes for evaluation are (20)
given below.
Particular Plan A Plan B
Basic investment 4,00,000 3,00,000
Internal rate of return 18 % about 20 % about

= The Plan ‘A’ will provide cash flow of Rs. 1,10,000, 1,20,000, 1,30,000, 1,40,000,
1,50,000 is expected to flow. While Plan ‘B’ is estimated to provide cash flow of Rs.
1,00,000 per annum during its five years of life. It has been estimated.

= Different discount rate show the current value of Rs. 1

Year/Discount rate 6% 10% | 12% | 15% | 18% | 20%
1 0943 | 0.909 | 0.893 | 0.870| 0.847 | 0.833
2 0.890 | 0.826 | 0.797 | 0.756 | 0.718 | 0.694
3 0840 | 0.751| 0.712| 0.658 | 0.609 | 0.579
4 0.792 | 0.683 | 0.636 | 0.572| 0.516 | 0.482
5 0.747 | 0.621 | 0.567 | 0.497 | 0.437 | 0.402

If the cost of capital rate is 10%, 12% and 15% which of the two plans would
you choose as per NPV method.
Give reasons to support your answer.
OR
Que.1l Balram Ltd. Proposes capital project of Rs. 15,00,000. Working capital of Rs. 3,00,000 increases
during useful life of project.
= Sale of Rs. 20,00,000 will increases on account of project, and there will be cash expenses
of Rs. 9,00,000 every year during useful five year life. Straight line method is used for
providing depreciation. Rate of tax is 50 % and cost of capital after tax is 20 %.
= Present value of Rs. 1 first five years is as under.
Years | 20% | 25% | 30%
1 0.833 | 0.800 | 0.769
2 0.694 | 0.640 | 0.592
3 0.579 | 0.512 | 0.455
4 0.482 | 0.410 | 0.350
5 0.402 | 0.328 | 0.269
Determine Net Present Value and Internal Rate of Return for project.
Que.2 Mahi dairy and ice-cream Stores sales family pack ice-cream. If the firm sale ice-cream pack (20)
within ten days it will get profit of Rs. 25 per family pack. If the firm cannot sale within ten days,
it will suffer a loss of Rs. 15 per family pack. The following is the estimated demand for ice cream
packs and its corresponding probability.
Estimated demand 10 family pack | 20 family pack | 30 family pack | 40 family pack

Probability 0.20 0.30 0.30 0.20

Calculate, how much stock of family pack should be maintained by the firm to
earn maximum profit.

OR
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Que.2

Que.3

Que.3
Que4

Que4

Asha Co. Ltd. wants to select any one project from two mutually investment proposals — project —
X and project - Y. For this purpose, the company uses certainty equivalent approach. The
investment is of Rs. 12,00,000 for both projects. The risk-free borrowing rate is 12 %, from the

following particulars, advise that which project should be selected.

At the end of Project — X Project — Y
year Cash flow Rs. C.p. Cash flow Rs. C.p.
1 6,00,000 0.7 5,00,000 0.9
2 6,00,000 0.6 5,50,000 0.7
3 6,00,000 0.5 6,00,000 0.5
4 7,00,000 0.4 6,50,000 0.4
5 7,00,000 0.3 7,00,000 0.3

The present value of Rs. 1 at the discount rate of 12 % for the first five years is
0.893, 0.797, 0.712, 0.636, and 0.567.
Usha Company Ltd. Wants to enter the new market due to heavy demand of its product. The
company has two alternatives.

Option: 1: Install new machinery of Rs. 6,00,000 and increase the production capacity.
Option: 2: To allow overtime to workers at present production capacity and pay overtime wages
Rs. 3,00,000
= The probability to accept the proposal to increase production capacity by the share-holders

is 0.70. The market survey of market researcher shows that the probability for maximum
sale, normal sale, minimum sale and failure are 0.40, 0.30, 0.20 and 0.10 respectively.

= The corresponding net profit/loss values are Rs. 15,00,000; Rs. 12,00,000; Rs. 6,00,000
and Rs. 10,00,000 (Loss).

Draw the decision-tree and determine which of the alternatives should be
selected and find out EMV also.
OR

What is PERT and CPM? Explain critical path.
Describe in detail concept of Social Responsibility Accounting.
OR

Write short notes on:

1. Social Cost-benefit Analysis.

2. Social Audit.

3. The Strategic Triangle
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